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Abstract : This paper deals with the economical function of the patent system which is the leading system of protection of
intellectual property. As for the patent system, the grant of the monopolistic right is necessary to new technology to promote
technological innovation. But this isn't desirable from the viewpoint of the promotion of the diffusion of the technology. So, a
limitation of the patent term and a compulsory licensing system are prescribed to make the promotion of the technological
innovation and the promotion of the diffusion of the technology go together. This paper analyzes the patent term and the

compulsory licensing system from the viewpoint of economics.
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